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29 Januery 1957

VEMORANOUM FOP:  Alfen Branch, Office of Operatfoms

wemrron, I 25X A2

PHROVGH: Chief, Industrisl Division
THROUGRH: Chief, Intelligence Information Staff
FROM: ’&fsﬁaf, Hilitayry Feonomies Branch

1. Although ths source's preliminary report was of interest and
useful, 1t left the impression that he does not have sufficient -
inPormation of the typs required by the branches submitting these
vequirements {I/MF and I/MA) to warrant any changes in bis departure.
Fowever, since the information scught ia of Importance it would be
desiyable to serve the pequirements me soon as porsible, preferably
before he lesves, on the chance that ke does poseess such knovledge,

2, Both brancher have previously submitted requirements for this
source (based on an St/I/% memorandum dated 10 Necember 1956)., Those

that follow, while sirilar in coversge, have baen oriemtad to reflect

the source's preliminsry recort, | |

3, The requiremente, below, are divided into two parts: Part I
is empentially devoted to broad finsncial questions; Part IT fo specifie

wespone and plants,

Part I, Tinanon

These quastions deal primarily with the Fungsrian system, In sny
. 4pgiance whers the source aan rrovide oomparsble Information for the
- PSER he should do so,

1. ZHow are Ea%mrim nilitary activities financed? Be epocifie,
Yor example: a) what are the sources of fumds for the Pungarien
mil{tary? b) ¥hat budget categories include funde for the Ministry
of Defemsa? ¢! Fow are Hinietry of Defense purchases fram the
fumgarian armamente industry financed? d) Are all goods and esrvices
received by the Ministry of Defence nurchased?
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2, Fow iz research and developmemt fimanced? Hhat are the sources
of funds and is there any relationship betwacn the source of funds
and the type of research and development the funde eupport? Are
yessarch and development expenditures reflected in nrices of
finighed military end items or other products? »

4,  How are the prices of military end iteme determined? ‘hat

elements of cost (ineluding profits and taxes) are covered? Are

productivity gsine over time reflected in prices and, it so, bow?

4. Do trade prices for milibary goods differ from faternal prices?
1f =0, what aceounts for the differsnces? At whal rater of
exchange ie Soviet-Fungarian trade in military end items effected?

5, Are there any differences in prices to the military and to
givilisns for the ssme commoditise? If eo, what ar e the bases of
thepe differences - o.g., reluced texes, exclusion of some ol ements
of esel? i

6. Are those military peracrnel om duty st plants on the payrell
of the plant, the Minilstry of Defenre, or both?
7, Does the Minlctry of Defenee own and operate any plante? If
" #0, how sre the operatione of the plant financed?  For example,
are plant funds included in the Ministry of Defense'e budget or
in the appropristions for industrial acbivity? What finaneial
srrangements exist for turning over finished producte to the
Ministry of Defence - e.g,, 1 there a transfer of funde, how are
prices established? ‘

8, uhat is the mt@zai; of reparstisns and ocoupation costa? How
are they handled in national sceountsa? '

9, Indicate specific prices of milit=ry end ilems and whether
Pungarisn prices differ fram Soviet prices. If diffarcnces exist,
what acoounte for them?

Part 1. Yeapons and @mﬁ.ﬁiax& Plants

A. Gen eral _ng&gnis

1, What iypes and pizes of wespons and smmenition are produced in
the individual factories? {(Specify vhether there items are of
Pungarian or Russian design,) :

2, Yhat are the rateg of production of these items? Give year
of information,

3, What are the gopis of production and/or the prices for which
theee items are soldl Give year of information, (Do not include
fuges, fource has already suprliled this,)

v
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B.

1. FHas the Fegyoer Orer plant in Pudapest ever Beem ¥mown by
another name?

2. On vhat does sourse base hie information that the Godolloef
Jarpu Javilo asseables tanke? On wbat does source bmse hie setimate
of produetion? Ts= 1t pomeible that plant 4z engaged omly in tank
repair? What parts are produced in the plant? What partz sre
imnorted from other plants? Odve layoul of the plant, HName of
dﬁ::ter and 0‘&‘%@:’ 19&&13@ personalities, Give date zource vieited
P

3. 1s an art«iﬂ&ry—tmcwr (prime mover! produced at the Aute
Gyar in {:sas:ﬁ? i

4, VWhat iz the mah locstion of the Altre plant in Budspsst?

5. Give the nm’bar of pleces in & "lot" or "bateh* (Russian term
*partiya") for any smamition or smwumition cowncnents - complste
rounds, fuzes, primers, cartridge csses, shellp, hand grenades,
eto, Speoify whether these were Hungarian or Russien techbnicml
epaaifieations,

é. Any information az to the use of materiale other than braee
for militery mmunition - cartridge sases or driving bands?

W.ere brass or eiael eazer used for small srme mmmmition intended
for ailitery usze?

25X1A9%9a

Diatribublion: ;
Orig. & 1 - Addressee
1 -D/1
1 - st/1/R -
1-I/ME  25X1A9a

R/ 1/MF: A ;2 /3203 (29 January 1957)
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